
Life Insurance Corporation of India (“LIC”) was established on September 1, 1956, under the LIC Act by merging and nationalizing 245 

private life insurance companies in India. Corporation’s incorporation until 2000, LIC was the only life insurer in India. LIC has been 

providing life insurance in India for more than 65 years and is the largest life insurer in India with a 61.6% market share in terms of pre-

miums, 61.4% market share in terms of New Business Premium, 71.8% market share in terms of number of individual policies issued, 8.8% 

market share in terms of number of group policies issued for the nine months ended December 31, 2021. 

 

WAY FORWARD  

  LIC IPO Listing: Life insurance corporation of India is set to trade in secondary market on bourses from May17,2022 at 10:00 

AM. the Company had fixed Rs 949 as issue price for its primary market bidders. Its implied market cap at upper price band comes 

at Rs 600,242 Cr., this makes LIC to comprise in Top 10 most valued listed companies in India.   

       

 Total Subscription at Glance: LIC’s issue size of ~Rs 21,000 Cr was highest in Indian equity market history. The Big ticket IPO came 

in a dicey market conditions amid Russia Ukraine Conflict and heightened fear of Interest rate hikes among market participants, 

even after that the IPO subscribed by 2.95 times with 6.12x response from policyholders, 4.40x from employees, 1.99x from retail-

ers and 2.83x, 2.91x from QIB’s & NIB’s respectively. The response to primary market bidding can be attributed to the IPO applica-

tion window which was kept open for 6 Day.  

 

 FPO Highlights: The LIC received its ‘ INDIA’S MEGA IPO’ caption by just introducing 3.5% stake to public. As per regulatory norms 

the minimum public holding for any listed entity should be 25%. Post IPO Govt. will control over 96.5% stake in LIC. Which it will 

have to bring down to 75% to meet norms. For companies valued less than Rs 1,00,000 Cr the timeline to meet the criteria is 3 

years and for companies above Rs 1,00,000 Cr the same is 5 Yrs. LIC falls in later. However there was discussion among market par-

ticipants and media about Govt. to discuss with SEBI in order to exempt LIC from above criteria and extend the deadline of 5 yr. On 

the Follow public offer (FPO), The LIC’s management address the question in Pre-IPO press conference and said LIC has not planned 

any FPO at least till completion of FY23. 

                             

 What market sentiments are suggesting about Listing? : As of May 16,2022. The pre Listing market are suggesting a muted 

discount listing of LIC on May17, 2022. The shares were exchanging hands at a discount of Rs 15-20 apiece, This indicate traders 

should trim the hopes of strong listing Pop-Up. The reasons could be attributable to the ongoing selloff and volatility in the equity 

market. 

 

 What we expect on Listing?: We expect the LIC IPO to list at par or a slight premium, given that the issue was amply oversub-

scribed if the market stays normal. The Issue was handled by the elite merchant bankers, which in our view have worked well to 

promote and distribute shares in primary markets, as the India’s  largest IPO subscribed by 2.95x in such a volatile market.  
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Script Details  

BSE Group A 

BSE Code 543526 

NSE Code LICI 

ISIN NO INE0J1Y01017 

Implied Market Cap (INR Cr.) 600,242 

Free Float (%) 3.5% 

Listing date May 17, 2022 

Face Value (INR)  10 

Total Issued Share (Mn) 6324 

Share Holding Pattern (%) 

Promoters Public Others 

96.5% 3.5% — 

Company Mcap (Rs Cr) 

LIC 600,242 

HDFC Life 116,050 

SBI Life 104,474 

ICICI Pru. Life 71,960 
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Category Issue Price Discount Break Even Price From Issue Price 

QIB, NIB 949 0 949 0% 

Employee, Retail 949 45 904 -5% 

Policyholders 949 60 889 -6% 

 

WHAT SHOULD INVESTORS DO 

 

  If Lists at Discount : As of may 16,2022, the grey market price are indicating listing of 

shares around Rs 929 which is –2.10% on issue price, however the issue was comprise with a dis-

count which reduces the break even prices for Employee, Retailers and Policyholders. The 

breakeven prices for shareholders are presented in a table. We advised investor should hold on 

to the shares if lists at discount and accumulate more as the Mcap/EV ratio of 1.1x will be 

attractive more than what is was in the primary market and it may also attract new participant 

after listing cheaper.            

       

 If Lists on Premium: The yield of premium listing and Mcap/ EV ratio is mentioned in above 

table. The premium listing of Rs 1250 yield 31.7% on the issue price and the Mcap/ EV ratio will 

be stretched to 1.46X from 1.11X  however the Mcap/EV ratio of 1.46x at price of Rs 1250 will 

be again at significant discount to the peers. As mentioned in the table, The average Mcap/EV 

for peers is 2.92. Hence we advise long term investors should not trade LIC stock for Listing Pop

-up and hold for value realization by equity markets. 

 

     

 

 

Breakeven Prices for Shareholders 

LIC’s Peer Comparison of Mcap/EV  

Price and Yield Representation for LIC 

Sr. No DISCOUNT LISTING AT PAR PREMIUM LISTING 

Price 800 825 850 875 900 930 949 1000 1050 1100 1150 1200 1250 

Yield -15.7% -13.1% -10.4% -7.8% -5.2% -2.0% 0.0% 5.4% 10.6% 15.9% 21.2% 26.4% 31.7% 

Mcap/EV 0.94 0.97 1.00 1.03 1.05 1.09 1.11 1.17 1.23 1.29 1.35 1.41 1.46 

Company EV (Rs Cr) Mcap (Rs Cr) Mcap/EV (x) 

LIC 539,686 600,242 1.11 

HDFC Life 30,048 116,050 3.86 

SBI Life 39,630 104,474 2.64 

ICICI Pru. Life 31,615 71,960 2.28 

HDFC, SBI, ICICI Life Avg. Mcap/ EV 2.92 



 

We, Research Analyst of GEPL Capital, hereby certify that all of the views expressed in this research report  accurately reflect our views about the subject issuer(s) or securities. We, also certify that no part of our compensation was, is, or will be directly 

or indirectly related to the specific recommendation(s) or view(s)  in this report.  

  

Disclosure :-  

This document has been prepared by Research Department of GEPL Capital Pvt. Ltd. (hereinafter referred to as GEPL) and this report is for personal information of the selected recipient/s and does not construe to be any investment, recommendation, 

prospectus, offering circular or legal or taxation advice to you. This research report does not constitute an offer, invitation or inducement to invest in securities or other investments and GEPL is not  

soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely for your general information and should not be reproduced or redistributed to any other person in any form. This report does not constitute a 

personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, investors should consider whether it is suitable for 

their particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments. 

Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. GEPL makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability or 

obligation with respect to, the fairness, accuracy, completeness or correctness of any information or update information or opinions contained herein. All investments including Future and Options are involving risks and investor should exercise pru-

dence in making their investment decisions. The report should not be regarded by the recipients as a substitute for the exercise of their own judgment. Any opinions expressed in this report are subject to change without notice and may differ or be con-

trary to opinions expressed by other business areas or GEPL as a result of using different assumptions and criteria. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in 

this report. The information contained in this report has been obtained from sources that are considered to be reliable. However, GEPL has not independently veri�fied the accuracy or completeness of the same. Neither GEPL nor any of its affiliates, its 

directors or its employees accepts any responsibility of whatso�ever nature for the information, statements and opinion given, made available or expressed herein or for any omission therein. GEPL and its affiliates and/or their officers, directors and 

employees may have similar position in any securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of any such securities (or investment. GEPL specifically prohibits the redistribution of this 

material in whole or in part without the written permission of GEPL and GEPL accepts no liability whatsoever for the actions of third parties in this regard. GEPL or its director or its research analysts or its associates or his relatives and/or its affiliates 

and/or employees do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month immediately preceding the date of publication of the re�search report.  

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and 

investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein.  

Disclaimers in respect of jurisdiction:  

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such Distribution, publication, reproduction, availability or use would 

be contrary to law or regulation or what would subject GEPL its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently send or has reached any individual the same may be ignored and brought to the 

attention of the sender. This document may not be reproduced, distributed or published for any purposes without prior written approval of GEPL.  

Analyst Certification:  

The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues. Compensation of our Re�search Analysts is not based on any specific merchant banking, investment banking or brokerage 

service transactions. Research Analysts of this report  have not received any compensation from the companies mentioned in the report in the preceding twelve months.  

GEPL Capital Private Limited is a SEBI registered Research Analyst entity bearing SEBI Reg. No. “INH000000081” under SEBI (Research Analysts)  

Regulations, 2014.  

 Research Desk| GEPL Capital Pvt. Ltd 3 

 Name  Designation Email  Contact 

Mr. Harshad  Gadekar Research Analyst, Fundamental Desk harshadgadekar@geplcapital.com +91 (22) 66142685  


